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Demo work on Mag Mile site rattles neighbors 

By: Alby Gallun March 05, 2014  

 

The owner of the Red Roof Inn at 162 E. Ontario has sued the bank that foreclosed on a property 
next door. Photo from CoStar Group Inc. 

 

After a trip through foreclosure, a hotel development site just off the Magnificent Mile is back in 
court, this time over demolition work that has irked a next-door neighbor. 

Republic Bank of Chicago, which foreclosed last year on the property at 150 E. Ontario St., faces 
a lawsuit from the owner of the Red Roof Inn to the east, alleging that demolition crews razing 
buildings on the bank-owned parcel have damaged the hotel and disrupted its business. 

The hotel blames the wrecking crews for a burst pipe that flooded the hotel's second and third 
floors, according to the lawsuit, filed last month in Cook County Circuit Court. The owner of the 



hotel, a venture led by Stamford, Conn.-based Five Mile Capital Partners LLC, asks a judge to 
block any further demolition work on the property until hotel representatives can enter the site 
and assess the damage. 

The demolition activity and lawsuit raise the question of what will be developed on the property, 
the former home of O'Neil's Bar & Grill and Bice restaurant. Before losing it to foreclosure, 
developer Enrico Plati planned to build an Edition hotel, a brand created by Ian Schrager and 
Bethesda, Md.-based Marriott International Inc. 

The Oak Brook-based bank is still mulling its options for the property, including a hotel, retail or 
condominiums, said CEO William Sperling. Rather than develop the parcel itself, it would 
probably sell it to a developer. 

"We're exploring the highest and best use," he said. 

'THE PARTIES ARE COOPERATING' 

But first, the bank must patch things up with its neighbor. Its lawyer, Jeffrey Jahns, a partner at 
Seyfarth Shaw LLP, called the lawsuit "a non-event," saying resolution talks with the hotel 
owner's representatives are already under way. 

"The parties are cooperating and trying to see what the next steps are," he said. 

Bank executives and Red Roof Inn representatives declined to comment. 

Without giving proper notice, demolition crews began tearing down existing buildings at 150 E. 
Ontario in late December, but the work stopped in mid-January, according to the lawsuit. The 
bank venture "has now threatened to resume its activities," prompting the suit, according to the 
complaint. 

The dispute focuses on a wall the hotel shared for nearly 100 years with a building that was torn 
down. Demolition crews have damaged the wall, which "bears a substantial portion of the 
weight" of the hotel's 16 stories, the complaint says. 

The demolition work "caused the entire building to shake and also generated significant noise at 
well above nuisance levels," the suit says. 

 


